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Abstract

India having 2 fast growing economy has pooled in lot of Foreign Direct Investment inflows into the Country since the
1997 Liberalization. FDI being a major component for development of an economy has a huge impact of various
Components in the host country. This study mainly focuses on the determinants of FD in India. The variables used in

ly are / eal Effective Exchange Rate
(REER), Index of Industrial Production (HP), Imports and Exports. All the varables are independent except FD|. The
dala have been considered from the period of 1997-92 fo 20717-18 The sources for data are Reserve Bank of India
RBI). Department of Industrial Policy ang Promotion (DIPP), Central Statistics Office (CSO). World Wide Inflation

]
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Introduction

= Currently, India is the leading country in attracting FD|
olidays, R&D support, etc. i '

€S establishing ownership or controlling interest |

ndia. In India, there are

Growth Rate, Infla
Exchange Reserves,

Openness, Government
very important to know h

Impact Factor - 6.1

inflows. Mauritius, Singapore and Japan are the top three
countries investing in India. Service Sector of the country
attracts most of the FDJ inflows

The study focuses on the determinants of Fp) Inflows in
various factors affecting Foreign

irect Investment, such as, Gross Domestic Product.

tion, Exchange Rate, Foreign
Industrial Production, Trade
Debts, Trade Balance, etc. It s
ow these varigbles impact FD|.
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